
 

 

Newfoundland and Labrador Automobile Insurance Changes 
Legislative Update – Effective January 1, 2020 

As previously announced by the government of Newfoundland and Labrador, the province is changing to a direct 
compensation system of automobile insurance as of January 1, 2020. In a collision with two or more cars, 
motorists now settle claims for which they are not at fault with their own insurer. This direct compensation 
system replaces the adversarial tort system previously used, where motorists dealt with the at-fault driver’s 
insurer. 
 

List of changes to Student Resource Guides—2017 Editions 
These changes are also posted at https://www.insuranceinstitute.ca/en/cip-fcip-designations/cip/program-
courses/Texts-SRGs-Addenda. 
 
GENERAL  
For the 2017 editions of the C14 Automobile Insurance—Part 1 (Alberta, Manitoba, Quebec, and Saskatchewan) 
Student Resource Guides: 

- Studies on direct compensation–property damage:  
o Add Newfoundland and Labrador to the study title and learning objectives 
o Add to the Key Point Review Questions: 

NEWFOUNDLAND AND LABRADOR  
- How is automobile insurance provided in Newfoundland and Labrador?  
- What coverages are mandatory in Newfoundland and Labrador?  
- When does Direct Compensation–Property Damage (DCPD) apply?  
- If you are a Newfoundland and Labrador motorist and your vehicle is damaged by a third party 

who is 100% at fault, from whom would you claim for the damage? 
- Studies on Alberta and Newfoundland:  

o Remove Newfoundland from the study title and learning objectives 
o Remove the mention of Newfoundland from the questions 

- Note: There are no corrections required to the C14 Atlantic 2017 Edition of the SRG 
 
C14 MANITOBA  
Page 15-6: Replace the Model Application Question with the following: 
 

Jamie is involved in an automobile accident with Billy in Edmonton, Alberta. It’s determined that Jamie is 
100% at fault for the accident. Both parties suffered damages to their vehicles in the accident. Jamie's 
vehicle suffered $8000 of damage, and Billy's vehicle suffered $5,000 of damage. Both Billy and Jamie have 
basic automobile insurance, with optional All Perils coverage with a $500 deductible.  

Billy also suffered bodily injuries in the accident, which have forced him to miss eight months of work. 
Between medical expenses and loss of income, Billy's bodily injury damages are estimated at $35,000.  

a. Explain how Jamie's and Billy's insurance would respond to cover their property losses. (7 marks) 
b. Can Billy sue Jamie for his bodily injury damages? Explain. (8 marks) 
c. If it is taking a long time for fault to be determined, can both parties begin repairing their vehicles 

in the meantime? Explain why or why not. (5 marks) 
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Newfoundland and Labrador Automobile Insurance Changes 
Legislative Update – Effective January 1, 2020 

Page 15-7: Replace the Model Application Answer with the following: 
 

a. Third Party Liability Coverage  
Billy: 
- Billy is 100% not-at-fault so he would be compensated for full amount of his damage by Jamie’s 

Third Liability Coverage = $5,000  
- The amount paid by Third Party Liability insurance depends on the extent that the driver is found 

to be responsible for the accident  
- If the driver is found to be 100% at fault (and the victim is 100% not-at-fault)  

- then the victim is entitled to recover 100% of his vehicle damage from the at-fault driver  
- Damage to the at-fault driver’s vehicle will only be covered if he has purchased optional Own 

Damage coverage  
- such as Collision or All Perils  

Jamie:  
- Jamie is 100% at-fault so he would be compensated for his vehicle damage by his All Perils 

coverage. 
- This coverage would be subject to his deductible of $500, thus he would collect $8,000 - $500 = 

$7,500 
(7 marks) 

 
b. Third Party Liability Coverage  

- Yes, Billy can sue Jamie 
- Alberta has tort-based systems of automobile insurance  
- operated entirely by private sector insurance companies  
- Tort-based systems compensate persons based on fault  
- and provide victims with access to the civil justice system to recover damages  
- Automobile Third Party Liability insurance covers the at-fault driver for the legal costs of being 

sued  
- and pays for damages awarded to the victim  
- subject to certain conditions contained in the policy 

(8 marks) 
 

c. Third Liability Coverage 
- Instead of waiting for fault to be established, an insured can elect to have his vehicle damage 

repaired under his own policy 
- if he has purchased optional Own Damage coverage  
- If he is later found to be not-at-fault, his insurer can seek reimbursement from the at-fault driver  
- or the at-fault driver’s insurer  
- The innocent insured can also seek reimbursement of his deductible from the at-fault driver 

(5 marks) 


