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C14 Automobile Insurance—Part 1 (Quebec)  
 

Addendum January 2012 
(To be used with 2011 edition of the English text.) 

 
Study 1, Page 8, the paragraph beside the marginal heading “QPF 5—Replacement Insurance” 
has been changed to the following: 
 

In addition to the forms listed above, Quebec also has a QPF 5—Replacement Insurance 
policy. This policy "tops up" the primary automobile policy (QPF 1) and pays out an 
indemnity without depreciation in the event of a total or partial loss. Before the QPF 5 
policy was created, replacement insurance could be provided by an endorsement. The 
coverage under the endorsement was similar to that of the QPF 5. In other provinces that do 
not have their own equivalent of the QPF 5 policy, endorsements are used to provide 
replacement insurance.  

 
Study 1, Page 13, insert the following paragraph above the heading The Québec Automobile 
Insurance Policy (Owner’s Form) 
 

To summarize, “owner” would include the actual owner of the vehicle, as well as a lessee 
under a long-term lease (of one year or more). 

 
Study 1, Page 16, the paragraph beneath the heading Loss of or Damage to Insured 
Automobile (Section B) has been changed to the following: 
 

Coverage for Loss of or Damage to the Insured Automobile (Section B) is not compulsory. 
Coverage is similar to that of other provinces and insures may choose from a variety of 
coverage options. Deductibles apply unless the loss was caused by fire or lightning. 

 
Study 1, Page 16, insert the following paragraph under the heading Summary of Quebec Plan: 
 

It is vital that you know what is covered by the SAAQ plan and what is covered under the 
QPF 1 and endorsements such as the QEF 34. Due to the nature of Quebec’s “dual” system, 
each provides separate parts of the compulsory automobile insurance coverage required 
under Quebec law. The following summary will help to clarify this. 

 
Study 2, Page 9, change the sentence appearing beneath bullet 3 “Causing damage to your 
vehicle” to the following: 
  

Automobile insurance is not designed to apply when a criminal act has been committed or 
in cases of certain prohibited uses, such as a racing. 

 
Study 2, Page 10, delete definition of “Ordinary negligence” and the paragraph that precedes it. 
 
Study 2, Page 11, delete the marginal heading “Rebuttal of liability” and the paragraph 
appearing beside it. Also delete the section entitled Section 108.  
  
Study 2, Page 14, insert the following under item (4): 
  

This coverage was previously provided under Section B. Thus, the insured must have 
purchased optional Section B coverage in order for these fees to be covered. 
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Example 
 
Robert lives in Laval and works in Montreal. While driving to work one morning, he 
noticed flames coming out from under his hood. He stopped the car and called the fire 
department, which came and extinguished a fire in his vehicle’s engine. Two months later, 
he received a bill for the service provided by the fire department. His insurer will pay fire 
department fees under this coverage. 

 
Study 2, Page 16, insert the following sentence at the end of the second paragraph (above the 
Priorities of Payment table):  
  
The amount could also be a deductible that the insurer paid to comply with Section 89 of the Act 
(discussed earlier in this study), or when an insured has an endorsement requiring him to 
reimburse the insurer in certain cases where the insurer must indemnify a third party. (These 
endorsements will be discussed in detail in the study about endorsements.) 
 
Study 2, Page 16, change the amounts listed for "Quebec**” in the Priorities of Payment table 
to the following: 
 

Bodily Injury - $450,000 
Property Damage - $50,000 
Minimum Compulsory Limits - $500,000 

 
  
Study 3, Page 4, the examples under point (2) have been replaced with the following: 
  

Sophie is injured by a moving tractor. If the accident occurred while she was walking across 
the street, she will be indemnified by SAAQ. If it occurred on her own property, she will not 
be indemnified by SAAQ, since the accident happened off a public highway. 

 
Study 3, Page 4, the following paragraph has been inserted beneath the example under (3): 
 

However, a victim who is injured in accident occurring off a public highway, caused by a 
moving vehicle other than a type of vehicle excluded in (2) and (3), is entitled to 
compensation by SAAQ.   

 
Study 3, Page 9, the fourth bullet point beneath (b) has been changed to the following: 
  

 purchase of prostheses or orthopedic devices 
 
Study 3, Page 10, the first and second paragraph beneath the heading Compensation by 
Private Insurers have been replaced with the following: 
  

The Automobile Insurance Act distinguishes government responsibilities from those of 
private insurers. Although most bodily injury claims fall under government jurisdiction and 
most property damage claims involve private insurers, private insurers may have to handle 
bodily injury claims in some circumstances, including the following examples: 

 
Study 3, Page 12, the sentence under the heading Limit of Compensation has been changed to 
the following: 
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$50,000 (a $500 minimum deductible applies to property damage claims) 
 
Study 4, Page 8, the following examples have been inserted above (b) 
 
 

 
 

 
 
 
 
Study 5, Page 7, in the table, under the “Additional Automobile” column, the third bullet beside 
"Conditions" has changed to the following: 
  

 there is no other insurance covering the new automobile  
 
Study 5, Page 10, the following paragraph has been inserted as the third paragraph on the page: 
  

The QPF 1 may also cover insureds driving vehicles belonging to family members, other 
than spouses, who reside in the same household. For example if Jack had a son who lived 
with him, Jack would be covered up to the minimum compulsory limit of $50,000 under 
Section A while driving his son’s vehicle, if his son did not have insurance on the vehicle.  

 
Study 6, Pages 15 and 16, under the heading 18. Subrogation references to “Additional 
Agreement A (2)”are changed to “Additional Agreement A (3)” 
  
Study 6, Page 16, under the heading 19. Other Liability Insurance reference to Article 2496 
has been deleted, and last paragraph on the page has been changed to the following: 
 

This Condition specifies in what order liability policies apply. Note that there is no similar 
Condition under Section B, as the rule regarding plurality of insurance is set out in Chapter 
II—Civil Liability, Sections 111 and 112, of the Automobile Insurance Act.  

  
Study 7, Page 17, the following section has been added: 

QEF 41—Endorsement Modifying the Deductibles Indicated in the Declarations 
  
When insurers offer packaged endorsements, the often waive the deductibles under Section 
B coverage in two situations: total loss, including theft of the entire automobile and hit-and-
run. This endorsement is used to modify the deductibles under Section B in these 
circumstances. 

 
Study 9, Page 3, the first sentence of the first paragraph beside the marginal heading “Policy not 
issued according to application” has been changed to the following: 
  

The Civil Code imposes an obligation upon the insurer to provide a copy of the application 
to the insured, if such a document exists in writing. 

 
Study 9, Page 10, the second sentence in the paragraph beside the marginal heading “Driving 
record” has been changed to the following: 
  

Other driving considerations are important, such as driver training courses (which are 

Examples 
 
 Tires that are damaged through normal wear and tear are not covered. 
 
 Tires that are damaged in a collision or vehicle fire are covered. 
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compulsory in Quebec since January 2010). 
 
Study 9, Page 13, the paragraph beside the marginal heading “Request by an authorized insurer” 
has been changed to the following: 
  

The wording of Quebec’s Automobile Insurance Act and the Act respecting access to 
documents held by public bodies and the protection of personal information make it clear 
that the information derived from the FCSA can only be communicated to an authorized 
insurer. However, since 2006, brokers can access such information directly if they wish, and 
most of them do. Should a broker decide not to do so or not have this access, an insurer 
could consult the FCSA upon a request from such a broker who is responsible for issuing 
automobile policies on its behalf, and then transmit the information obtained through the 
FCAS to the broker. 

 
Study 9, Page 16, the following paragraph has been inserted above the final paragraph:  
  

Another rating factor used by SAAQ is the vehicle category. A specific amount is charged 
to insure based on the category, to reflect the bodily injury costs associated with some 
drivers. For example, a motorcycle with a motor of 125 cm3 or less would cost less to 
insure than a sport motorcycle that has a motor of 401 cm3 or more, but it would still cost 
more to insure than a private passenger car. We can infer that motorcycle drivers are more 
likely to incur serious bodily injury if they are involved in an accident. 

 
Study 10, Page 11, the first sentence of the third paragraph under the heading Vehicle Rate 
Groups has been changed to the following: 
  

Because of the Direct Compensation plans in effect in Quebec, Ontario, and New 
Brunswick, rate groups are also in use for Third Party Liability coverage (Section A).   

 
Study 13, Page 10, the following paragraph has been inserted following the first paragraph: 
 

In New Brunswick, injured motorists can sue for pain and suffering. However, if their 
injuries meet the definition of a “minor injury” their awards are capped (but the limit for 
minor injury awards is currently under review.) 


